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(To be published in the Gazette of India, Part-I, Section I)
Government of India
Office of the Development Commissioner (Micro, Small & Medium Enterprises)
Ministry of Micro, Small & Medium Enterprises

Nirman Bhawan, New Delhi
Dated 11™ October, 2019

NOTIFICATION

No.1(834)/CDD/Guidelines/2018 - The Central Government has approved Revised

Guidelines of Micro and Small Enterprises Cluster Development Programme (MSE-CDP), which
will be implemented during 14" Finance Commission Period. The scheme aims at enhancing the
competitiveness and productivity of Micro & Small Enterprises by undertaking Interventions such as:

()

(i)

(iii)

Common Facility Centers (CFCs): This component would cover creation of tangible
“assets” like Common Production / Processing Centre (for balancing / correcting /
improving production line that cannot be undertaken by individual units), Design Centres,
Testing Facilities, Training Centre, R&D Centres, Effluent Treatment Plant, Marketing
Display / Selling Centre, Common Logistics Centre, Common Raw Material Bank / Sales
Depot, Plug & Play facility, facilities that can support marketing systems, collective
Geographical Indications (GI), development of common production & product standards,
development of new product designs, improved systems for better hygiene & working
conditions for workers, systems for higher overall productivity & capacity utilization of the
cluster, systems for skill upgradation of the cluster, as well as supporting diversification
activities of enterprises and startups in the cluster, ctc. The Gol grant will be restricted to
70% of the cost of Project of maximum Rs.20.00 crore. Gol grant will be 90% for CFFCs in
NE & Hill States, Island territories, Aspirational Districts / LWE affected Districts, Clusters
with more than 50% (a) micro/ village, (b) women owned, (¢) SC/ST units.

Infrastructure Development: This component would cover development of land, provision
of water supply, drainage, power distribution, non-conventional sources of energy for
common captive use, construction of roads, common facilities such as first aid centre,
canteen, any other need based infrastructural facilities in new industrial (multi-product)
areas / estates or existing Industrial Areas/Estates/Clusters. Development of Ilatted Factory
Complexes can also be undertaken under this component. The Gol grant will be restricted to
60% of the cost of Project (Rs.10.00 crore for Industrial Estate & Rs.15.00 crore for Flatted
Factory Complex). Gol grant will be 80% for Projects in NE & Hilly States, Island
territories, Aspirational Districts / LWE affected Districts, industrial arcas / estates / Flatted
Factory Complex with more than 50% (a) micro/ village, (b) women owned, (c) SC/ST
units.

Marketing Hubs / Exhibition Centres by Associations: Under this component, Gol
assistance will be provided 1o Associations for establishing Marketing Hubs / Exhibition
Centres at central places for display and sale of products of Micro and Small Enterprises.
The Gol grant will be restricted to 60% of the cost of Project of maximum Rs.10.00 crore
for Product Specific Associations with BMO rating of Gold Category and above from
NABET (QCI) and 80% for Associations of Women Entreprencurs. Remaining project cost
is to be borne by SPV / State Government. The Gol contribution will be towards
construction of building, furnishings, furniture, fittings, items of permanent display,
miscellancous assets like generators, etc.
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(iv) Thematic Interventions: This component would provide Gol financial assistance for
implementation of Thematic Interventions in approved/completed CFCs for following
activities:

(a) Training Programmes.

(b) Exposure Visits.

(c) Strengthening the Business Development Service (BDS) provision through a panel
of service providers.

(d) Any other activity related to creating business eco-system in cluster mode.

The Gol grant will be restricted to 50% of total cost of maximum 5 activities not exceeding
Rs.2.00 lakh for each activity. As such the maximum Gol grant under this component for
each CFC would be Rs.10.00 lakh. Remaining cost would be borne by SPV/State
Government.

(v) Support to State Innovative Cluster Development Programme: This component would
provide co-funding of the CFC projects of State Cluster Development Programme on
matching share basis. The Gol fund would be limited to State Government share or Rs.5.00
crore whichever is lower. The Gol assistance would be 90% of project cost not exceeding
Rs.5.00 crore in respect of CFC projects in North East / Hilly States, Island territories,
Aspirational Districts/LWE affected Districts, as well as for projects where beneficiaries are
SC/ST/Women owned enterprises, as per the scheme guidelines of State Cluster
Development Programme.

2. The revised guidelines of MSE-CDP are available on the website of the office of DC

(MSME) i.e. http://www.decmsme.gov.in/schemes/New-Guidelines.pdf
el .
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Additional Development Commissioner

The Manager,
Government of India Press
(Bharat Sarkar Press), Minto Road, New Delhi

Copy for information to:

Secretary, Department of Expenditure, North Block, New Delhi

NITI Aayog, (PAMD, VSE)

SS&FA, IF Wing (Fin I), Ministry of MSME, Udyog Bhawan, New Delhi
Chief Secretary (States / UTs)

Members of the Steering Committee of MSE-CDP

Commissioner / Director of Industries (States / UTs)

Chief Controller of Accounts, Ministry of, Udyog Bhawan, New Delhi
Budget & Accounts Section, Office of DC (MSME)

All Directors, MSME-DIs / Directors, MSME Testing Centres / All Branch MSME-DIs/MSME
Technology Centres

10. Internal Circulation in the Office of DC (MSME) as per standard llSl
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